Understanding Your Settlement Statement

Quick and accurate compensation to producers is the primary objective of the settlement depart-
ment. The settlement team distributes approximately $832 million annually to producers. Under nor-
mal operating circumstances, over 96% of all shipments are settled almost immediately and without
incident, either through direct deposit or mailed cheques.

The settlement team keeps detailed records of all settlements and maintains current files for individ-
ual producers. Part of the mandate of this team is to handle any complaints, disputes and other set-
tlement inquiries.

On occasion, producers receive compensation they believe to be inadequate for the quality, size or
number of hogs shipped. The settlement team negotiates on behalf of producers to seek additional
compensation when these disputes arise. Members of this team also investigate ownership issues
regarding plugged hogs.

Whenever settlement inquiries arise, including requests for new registration numbers, call Industry
and Producer Relations toll free at 1-800-263-0697.

The detailed explanation below is designed to help producers understand the statements being is-
sued under the new HAMS (Hog Allocation Management System). A sample of an adjusted state-
ment is used as an example because these often contain the most complicated information. A listing
of Trim, Condemnation, Packer, Animal Type and Health Codes is also available.

If you have any questions, please do not hesitate to call Ontario Pork at the above toll free number.

HOW TO READ YOUR SETTLEMENT STATEMENT

Ontario Pork setlles over 97% of all shipments withoul incident within 3.5 days. In 2004, 115,200 selllement slalaments were generated
ONTARIO PORK PRODUCERS’ MARKETING BOARD DATE: Feb. 28, 2005
655 Southgate Drive, Guelph, Ontaric N1G 5G6 Cheque #: 0000000000 o
Phone: 1-800-263-0697 Fax: 519-829-1769
o"'NoticB of Direct Deposit***
Jane Doe A deposit of $1.711.21 has been made 1o
RR 1 your account
Anytown, ON
X1X1X1
ONTARIO PORK PRODUCERS’ MARKETING BOARD
655 Southgale Drive, Guelph, Ontario N1G 5G6
Phone: 519-767-4600 Fax: 519-820-1769
Producer: Jane Doe @ Statement Date: February 28, 2005
Producer 1D: 123456000 O Payment #: 000000000000
Statement # PB29810 Q Description:
Sale Base Animals Averages
Buyer Booking# Yard Lot# Date Sale Type Grid Prce Count LWgt DWgt Index SiAnimal Hog Value
@ @ (1] e] © ©®© @ O @
MLF BARTO1 BAR 701 22205 2004000104 MAGNUMARA $153.04 12 0.4 1071 §148.36 51,792.33
Document Subtotal: 12 804 1071 $149.36 51.792.33
Hog Vakse - Contract $1,792.33
Sarvice Fee -51B.60
D Markating Operations Foe 35,28
€D interim Fee - US Trade Action Defence -$8.60
€D Assgmbly Fee $9.00
Teucking
@Resean:h Sarvice Fee -82.40
@ ORGA Grading Fee Share 50,48
CQuebec Grading Fee
@ Processor-Specific Deduction
€0 Ante-Mortem Condemn Foe
Assignment
Garnighment
Boar Fee
D Process Delay
€D Fued Futures Fee
€D in Trarsit Loss Reseve -50,48
ST Mo.: 104001516 55.28
Statement Amount: 5171121
YEAR-TO-DATE STATSTICS Graded Graded Hog Graded Hog Graded Hog Giross
Total Shipped Caunt () Hog Count @ Total Wt Avg Wt Avg Index $Animal Amount
187 198 1755010 818 109.6 516016 531,551.41
Statement # P829810
N . Process Animal Yield Cond. Other  Trim
Sales Type Tattoo Date Wisight  Index Value Premiom  Yield Class Fal Muscle Code Code WL Reason
2004000104
B. #: BARTO1
5.0 202205
58460 950 108 §157.02 577 4 27 67.0 0.0
58460 94.5 110 5159.09 585 4 215 EB50 oo
58460 94.3 m 5163.69 £3.50 604 3 1805 665 oo
58480 842 m 51683.52 £3.50 602 3 185 &7 oo
Tattoo Avg: 12 9038 107 §149.36 590 4 230 61.7
Conlracl Avg: 12 9038 107 $149.36 55.0 23.0 61.7
Sale prices for the week of March 14- 1803 are as follows:

Pool Price: £157090
Pool Plus Price: 515394
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Cheque # No. of cheque issued chronologically by Ontario Pork.

Notice of Direct Deposit funds will be deposited directly to produc-
ers’ accounts. No cheque will be mailed. This notice serves as an
information slip for producers’ records. If a preducer is not on
direct deposit, he/she will receive a cheque.

Producer recipient of funds from sale of shipped hogs.

Praducer ID unique identification number assigned to individual
producers.

Statement Date date the statement is generated.
Payment # number issued chronologically by Ontario Pork.

Statement # a transaction reference number generated by HAMS
that refers to grading detail pertaining to hogs shipped in a specific
lot.

Description minor adjustments to producer payments not related
to the graded value of hog shipments. For example, if a producer
purchased a Quality Assurance Manual, an adjustment to the final
payment shows here.

Buyer refers to the processor who purchased the hogs. A list of
buyer codes is shown on the last page.

Booking # a combination of the yard to which the hogs were
delivered and the LOT number.

Yard a code indicating from which yard the hogs were sold. ltis a
sales department designation of the assembly location used in part
to define transportation costs for processors.

Lot # this number is a unique identifier of a group of hogs assigned
by the sales department.

Sale Date date the hogs were actually sold. Depending on the type
of sale, this could be a day after the hogs were delivered or even a
few days before.

Sale Type Auction indicates hogs were sold through the auction
system. Contracts will have a 10-digit number that identifies the
contract under which the hogs were sold.

Grid describes the grid this lot of hogs were settled under. Auction
hogs are setiled on Ontario grid. Contract hogs may be settled on a
different grid.

Base Price price hogs will be settled at before adjustments for
premiums or demerits.

Count number of hogs in lot.

L. Wgt. total weight of live hogs in kilegrams or pounds (depending
on scale type at yard).

D. Wat. average weight of hogs in kilograms in lot after slaughter.
Index average of all indexed hogs in the lot.
$ / Animal average dollar value for hogs in lot.

Hog Value total settlement value of the entire lot of hogs before
deductions.

Service Fee — producer cost for services provided by Ontario Pork
levied on each market hog sold.

Marketing Operations Fee — temporary fee to cover additional
operating costs incurred as a result of the interim US antidumping

duty

Interim trade Action Defence Fee — temporary fee to cover costs
associated with the trade action defense.

Assembly Fee — fee paid to the assembly point for organizing and
consolidating pigs for transport to processing plants

Trucking — fee for transport of hogs from farm to assembly point

Research Service Fee — producer contribution to Ontario Pork’s
swine research program to fund research in areas such as herd
health, nutrition, reproduction, environment, animal welfare, food
safety, product quality and new technologies.

OPGA Grading Fee Share — cost of hog grading in Ontario, charged
for hogs processed in Ontario.
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Quebec Grading Fee — cost of hog grading in Quebec, charged only
for Ontario hogs shipped to the Quebec market.

Processor-specific deduction — a fee payable by producers ship-
ping to a specific plant, eg. Conestoga

Ante-Mortem Condemn Fee — fee for hogs deemed unfit for slaugh-
ter upon arrival at the processing plant

Assignment — funds going directly to a third party.

Garnishment - funds going directly towards court-ordered debt
repayment

Boar Fee — penalty for shipping a boar to a processing plant

Process Delay — funds paid to producers for delay in processing
hogs at a plant

Fixed Futures Fee — Forward Pricing Program administrative fee

In Transit Loss Reserve - risk management plan for hogs between
the farm gate and processing plant. Contributions are made by pro-
ducers, processors and transporters.

GST No.: Goods and Services Tax charged on the total service fees
and grading fees.

Statement Amount total being paid to producer after deductions or
reversals if correction is being done.

Total Shipped Count total number of hogs shipped.
Graded Hog Count only graded hogs.
Sales Type same as # 14.

Tattoo # five digit tattoo issued to producers by Ontario Pork.
A producer may have more than one tattoo based producer needs.
Truckers or yards may use their own tattoo.

Process Date date hogs were slaughtered.
Weight weight in kilograms of each animal after slaughter.

Index Each animal is index according to the Ontario grid or other
grid if sold on a contract.

Animal Value total dollar value paid by processor for individual
animal including premiums.

Premium any premiums paid by processor for desirable characteris-
tics called for by certain contract arrangements or grids.

Yield total fat and muscle content of an animal expressed as a
percentage of dressed weight.

Yield Class industry class designation. The higher the class, the
better the returns for producers and processors. Yield Class 1 -
highest value. Yield Class 7 - lowest value.

Fat millimeter measurement of fat at the probe site.

Muscle lean content at the probe site (loin eye) expressed in
millimeters.

Cond Code condemnation codes identify various reasons for which
a government inspector may condemn an entire carcass. See next
page for explanation of all condemnation codes.

Other Gode these codes refer to other abnormalities in the shipping,
processing or settlement procedure such as reversed hogs (hog
settlement is reversed for administrative reason) or plugged hogs
(tattoo numbers were not read clearly at plant).

Trim Wt. Weight in kilograms trimmed off a carcass due to a
government inspector deeming parts of a carcass unfit for human
consumption.

Reason provides a trim code relating to Trim Wt. See next page for
explanations of all Trim Codes.

Cheque Message Box used to keep producers informed
i.e. upcoming events, pricing information etc.



